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PURPQOSE.The purpose of this chapter is to provide for a gaeamption from

property taxation of the actual value added to industall estate by the new construction
of industrial real estate, research-service facilitresrehouses, distribution centers and the
acquisition of or improvement to machinery and equipnesgssed as real estate.

8.02

DEFINITIONS. For use in this chapter the following terms are e@effin

1. “Actual value added” means the actual value added th® dirst year for
which the exemption is received, except that actalle added by improvements to
machinery and equipment means the actual value asniletel by the local assessor
as of January 1 of each year for which the exemgiogceived.

2. “Distribution center” means a building or struetwsed primarily for the
storage of goods which are intended for subsequent shipmengtail outlets.
Distribution center does not mean a building or struatsesl primarily to store raw
agricultural products, used primarily by a manufacttoestore goods to be used in
the manufacturing process, used primarily for the stosdgetroleum products, or
used for the retail sale of goods.

3. “New construction” means new buildings and stmeésttand includes new
buildings and structures which are constructed as adslitmexisting buildings and
structures. New construction does not include recangtruof an existing building
or structure which does not constitute complete replatteaiean existing building
or structure or refitting of an existing building orustiure unless the reconstruction
of an existing building or structure is required due to eson obsolescence and the
reconstruction is necessary to implement recognized tiydstandards for the
manufacturing and processing of specific productstl@deconstruction is required
for the owner of the building or structure to continue petiively to manufacture
or process those products, which determination shaiveprior approval from the
City Council of the City upon the recommendation of tbea Department of
Economic Development.

4, “New machinery and equipment assessed as redk’esteans new
machinery and equipment assessed as real estate pusudsattion 427A.1,
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Subsection 1, Paragraph “e”, Code of lowa, unless tlaingy or equipment is
part of the normal replacement or operating process tatamaior expand the
existing operational status.

5. “Research-service facilities” means a building@up of buildings devoted
primarily to research and development activities, inagdbut not limited to, the
design and production or manufacture of prototype prodactexfperimental use,
and corporate research services which do not have argrparpose of providing
on-site services to the public.

6. “Warehouse” means a building or structure used@sbc warehouse for
the storage of goods pursuant to Chapter 554, Artiadéthe Code of lowa, except
that it does not mean a building or structure used piyntarstore raw agricultural
products or from which goods are sold at retail.

8.03 PERIOD OF PARTIAL EXEMPTION. The actual value added to industrial real
estate by the new construction of industrial realatest research-service facilities,
warehouses, distribution centers, and the acquisifiar enprovement to machinery and
equipment assessed as real estate, is eligible twgecpartial exemption from taxation for
a period of five (5) years.

8.04 AMOUNTS ELIGIBLE FOR EXEMPTION. The amount of actual value added
which is eligible to be exempt from taxation shalEisdfollows:

For the first year, seventy-five percent (75%)
For the second year, sixty percent (60%)
For the third year, forty-five percent (45%)
For the fourth year, thirty percent (30%)

For the fifth year, fifteen percent (15%)

A A

8.05 LIMITATIONS. The granting of the exemption under this chapter rfew
construction constituting complete replacement ofxasting building or structure shall not
result in the assessed value of the industrial reateebeing reduced below the assessed
value of the industrial real estate before the stdheohew construction added.

8.06 APPLICATIONS. An application shall be filed for each project rasglin actual
value added for which an exemption is claimed.

1. The application for exemption shall be filed bg thwner of the property
with the local assessor by February 1 of the assessyear in which the value
added is first assessed for taxation.

2. Applications for exemption shall be made on formssgibed by the
Director of Revenue and shall contain information pemgirio the nature of the
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improvement, its cost, and other information deemedssacg by the Director of
Revenue.

8.07 APPROVAL. A person may submit a proposal to the City Council teivecprior
approval for eligibility for a tax exemption on newnstruction. If the City Council
resolves to consider such proposal, it shall publish natidehold a public hearing thereon.
Thereatter, at least thirty days after such heategCity Council, by ordinance, may give
its prior approval of a tax exemption for new constarctif the new construction is in
conformance with City zoning. Such prior approval shatlentitle the owner to exemption
from taxation until the new construction has beemmleted and found to be qualified real
estate.

8.08 EXEMPTION REPEALED.When in the opinion of the City Council continuation
of the exemption granted by this chapter ceases od lxenefit to the City, the City Council
may repeal this chapter, but all existing exemptghval continue until their expiration.

8.09 DUAL EXEMPTIONS PROHIBITED. A property tax exemption under this
chapter shall not be granted if the property for whighexemption is claimed has received
any other property tax exemption authorized by law.
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EDITOR'S NOTE

The following ordinances have been adopted granting @pjroval:

* Ord. No. 422 adopted 12-22-92 — Quad Cities Insulation

* Ord. No. 498 adopted 9-12-2000 — Sawest, Inc., dba Commelazal, Phc.,
2510 W. Mt. Pleasant St.

e Ord. No. 499 adopted 9-12-2000 — Northwestern Plastics,dina.lndustrial
Services Corp., Southeast Corner of Intersection U&8406

* Ord. No. 516 adopted 4-8-2002 — Rodney A. Wittkamp, 2610 W. MasBie
Street

* Ord. 527 adopted 02-10-2003 — Jerry Sherwood, 1302 Broadway Street
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